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the following pages we have aimed at compiling tables which will show summary figures for as many nations of 

world as possible, and have endeavoured to combine brevity with comprehensiveness. The greater number 

f the figures are taken from the Monthly Statistical Bulletin of the League of Nations,* supplemented from our 

atistical records. We propose in these columns to give our own appreciation of the trade position, fortified by 
informed opinion, and to leave the figures to be interpreted by our readers each in his own way. 


* ‘* League of Nations Monthly Bulletin of Statistics,"’ 1s 6d. Constable. 


HE STATE OF TRADE AT HOME AND ABROAD. 


HE coal question dominates the industrial outlook | disposition to make price concessions. Sections of the 
t the moment. The report of the Royal Commission, | engineering trades have benefited by the unexpectedly 
ued a fortnight ago, is generally considered a | large orders given out by the railway companies, and 
vorkmanlike document, which equitably apportions the | the most depressed branch, marine engineering, by 

essary sacrifices between the two parties most directly | work on new shipbuilding contracts. The cotton textile 
poncerned, and indicates a number of measures for im- | industry remains unfavourably affected by distrust of 
proving future organisation, the full effect of which will | current prices. The American cotton crop is now known 
pot, however, be felt for some time to come. Both | to be of ‘‘ record’’ dimensions, and prospects for next 
parties have paid the Report the compliment of detailed | season are favourable. In consequence, while inquiries 
amination before making irrevocable decisions, but | are numerous, contracts of weight are few. In. the 
ith the Government’s woollen trades a_ better 
nouncement of its ac- feeling obtains, largely as 
ceptance of the entire Re- HOME TRADE STATISTICS—FEBRUARY, 1926. a result of the firmness of 
port and its intention to Compared with prices, especially for the 
discontinue the subsidy, UNEMPLOYMENT— Jan. Fes.  Fes.’25. better qualities, and as 
qua_~—s Subsidy, _ at the enniamioane %) cccccccece IL] 105 .. stocks are low the im- 
Gael ne agi Coal (million tons).......+0.+. 255 .. 216 .. . eat altacomayse soyipenyone 4 
may be expected to move Iron (thous smanpiidmittes «Pk having an effect on out- 
quickly. 8 sain: iucts (Deamesbananey: MER cc. MEETS. put. ‘The chemical trades 
In the meantime, it is a FOREIGN TRADE— are moderately active. A 
matter for congratulation Imports (million £’s)........ 117: 968 seasonal improvement has 
that a disastrous lock-out Re-exports( » =» Jesoeeeee ae 13°2 taken place in building, 
n the engineering trades TR ea: w Jesceseee employment being at 
has been averted. Such Railway Receipts* (£0,000) .... 328 .. 339 approximately the level of 
n occurrence would have Shipping Freights  (av.level') 101 95 twelve months ago, except 
been the more regrettable COMMODITY PRICES(,, .,%) 163 161. in some of the more de- 
ince these trades as a TRADE DISPUTES (thous. pressed industrial centres. 
whole have for some time woe 8 lost) cecceocese 12... 366. Retail traders report a 
been making slow but SECURITY VALUES (av. levelt) 118 .. 118 . satisfactory turnover, par- 
gratifying progress. eae Pa aillio n&'s)*.. 142.. 141 ticularly in’ soft goods. 
The volume of current Currency Notes( » —n e* 999... 986 .. The freight markets re- 
output has continued to Bank Deposits ( » 1» )*-» Late es ae ee main in a thoroughly. de- 
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expand. Iron and steel Bank Advances ( » ~  »)*-- 874 .. . pressed condition, though 
production last month was Banks Cash Ratio (‘)(%)° -... 117 .. U6. rates in the last week or 

gain recorded by 128 .. = : oe seek rank 
the steel industry having Bank’ Drafte i a On the financial side, 
raised output to a higher (Discount Rate%)* ...ee- 499 -- 4% -- the principal movements 
level than at any time Day-to-day Loans (%)°.-+++++. 19M a are a fall in Lank-note and 


in the last twenty-one (1) 1913100. _ (*) Economist Index No. ; July, 1914= 100. currency circulation—both 
months. The unemployed x ty in backs in hand *~ * a, rot England os oa of which, however, are 
total for the country in the total current, deposit, and other accounts. * Av. weekly figures. higher than a year ago— 
middie of the present and a very sharp decline 


month showed a drop of — in bank deposits, with a 
6 per cent. as compared with mid-February, the whole | much smaller rise in advances. The overseas trade figures 
ing accounted for by the category ‘‘ wholly unem- | show a decline on both sides of the account as compared 
iployed,’’ in which a decline from 864,700 to 792,800 | with last year, but partial comfort may be drawn 
was recorded. Further evidence of increased pro- | from the fact that, imports having fallen the more 
ion is suggested by the gross receipts of the | considerably, the visible balance has moved in our favour. 
four trunk railways and movements in London and pro- Overseas, the most striking feature is the accentuated 
Vincial bank clearings. _ ‘ note of hesitancy in the. United ‘States, on :which we com- 
Whether current orders are sufficient to maintain the | mented a month ago. The severe shake-out‘on the New 
Present volume of output is, however, less certain. Many | York Stock Exchange has no doubt: contributed to this 
coal consumers seem to have made up their minds that | feeling, but observers point also to declining iron and 
& stoppage in May ‘is at least possible, and are, on the one | steel orders; the collapse of ‘the Florida land boom, ‘and 
and, taking steps to lay in stocks without undue ostenta- | the possibility that automobile production has been over- 
tion and, on the other; holding up long-term orders. | done. Canadian trade shows as yet no signs of a theck, 
ron and steel buyers, again, are tending to adopt’ a | and- elsewhere in‘ the Enipire the situation has chan; 
hand-to-mouth policy, but sellers have so far shown‘no | but little durifig the past month, ‘South American con- 


larger than in January, ng “million &’s)*.... 766 
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ditions are rather better on the whole, though trade in 
the Argentine has not developed as satisfactorily as was 
anticipated. Over most of Europe trade has taken a very 
slight turn for the better, although in Germany and some 
of the Scandinavian and Central European countries un- 
employment continues to be of formidable dimensions. 
In the Far East no indication can be discerned of per- 
manent recovery. : ; 

The following notes on conditions in various trades and 
industries call attention to the most striking tendencies :— 


HOME INDUSTRIES. 
Iron and Steel.—Although current output remains at a 
moderately high level, new orders have recently shown a 
falling off, attributed to uncertainty as regards the coal situa- 
tion, the threatened lock-out in the engineering trades (now 
happily averted) and a rescrudescence of foreign competition. 
The February production figures were decidedly encouraging, 
the daily pig-iron output being 17,929 tons as against 17,209 
tons in January, while steel production for the month was the 
highest since May, 1924, and nearly 70,000 tons above the 
monthly average for 1913. The lull in new business is evi- 
denced by the tendency to restrict contracts to immediate re- 
quirements. Increased Belgian output following on the settle- 
ment of the strike, and the recent fresh depreciation of the 
Belgian franc have enabled producers in that country to reduce 
selling prices from 1s. to 2s. all round, but British makers 
have nevertheless maintained their prices surprisingly well so 
far. East Coast hematite has been weaker, domestic needs 
being insufficient to absorb current output. Recent shipbuild- 
ing orders have brought out a demand for ship plates and 
sections in the Glasgow district, and elsewhere producers have 
benefited by the placing of home railway orders. Galvanised 
sheets remain in strong demand, but the tinplate trade is dull, 
though prices are steady and overseas inquiries broadening. 
Coal.—The fairly satisfactory reception of the Coal Report 
has obviated any sensational development in the coal trade, 
but buyers generally are inclined to guard against contin- 
gencies by laying in stocks. Prices in some cases advanced 
from 6d to od per ton on the issue of the Report, but were 
subsequently easier. Forward buying, on the other hand, has 
been definitely checked. Steam coals for pre-Easter shipment 
are in steady demand, but house coal is weaker. Industrial re- 
quirements are moderate. Most gas works are believed to 
have fair stocks on hand, and show no signs of uneasiness 
regarding the situation. 
Engineering.—A slight improvement was recorded in most 
branches of the engineering trades last month. British eail- 
way pumapeaice have again placed orders of weight with outside 
firms. textile machinery section has been disappointing, 
overseas business having slightly fallen off, while home trade 
has been stationary. he machine tool trade is better, in- 
quiries being more numerous. Coventry makers have orders 
on hand for the next two or three months. Agricultural 
machinery is seasonably quiet, with production at much the 
same level as a year ago. The slight improvement in ship- 
building reported a month ago has been maintained, though 
the omens for its continuance are not particularly bright. 
Marine engineering is a little better, but the improvement is 
confined to particular firms. Locomotive makers are 
moderately well employed, having benefited from recent rail- 
way orders. 
Electrical Industry.—The following index of production is copy- 
right by the Economic and Statistical Department of the 
British Electrical and Allied Manufacturers’ Association. An 
explanation of the manner in which it has been computed will 
be found on page 888 of the Economist of November 28, 
1925 :-— 

ExectrricaL Inpustry. 

Inpex of Activrry in the Execrriciry Inpustry. 
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Orders received last month arose mainly in the home market, 


emanating from a number of supply: undertaki especial 

in the London area. A number of larger davdagmane cents 
shortly come to fruition, and as the volume of general inquiry 
is very satisfactory increased activity is expected in March 
and April. A number of important overseas orders are pend- 
ing—notably from Australia, South and Central Africa, and 


Mar, 27, 
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South America. Makers of domestic appliances are stil! py,, 
but the radio section is experiencing a seasonal slackening ; 
activity. Transformer and switchgear manufacturer; - 
moderately active. 


Motor Industry.—Home orders have not in every case come 
fully up to expectations, but exports continue to expand, and 
the greater part of the industry is working to capacity, Tyaq. 
shows held in Australia on the initiative of the Association of 
British Motor Manufacturers have had beneficial results, and 
similar exhibitions are contemplated in India and South Africa, 
Cotton.—Our Manchester correspondent writes :—Cotton 
spinners and manufacturers continue to experience much diff. 
culty in a an adequate amount of business at prices 
worth having. Inquiry in most sections keeps up fairly well, 
but buyers are slow in commiting themselves to contracts of 
weight, owing to distrust of current prices. e depression 
in the American yarn trade remains acute. The Masters’ 
Federation has recommended an increase in working hours in 
the mills from 30} to 35 per week. This action is not due 
to better trade, but has been taken to bring members into 
line, as numerous firms have not carried out the working week 
of 30} hours. Producers of fine counts continue to do 
rather better, but conditions are wretched for spinners of 
coarse and medium numbers. Cloth manufacturers have cop. 
tinued to experience a considerable inquiry for India, but 
latterly actual business has not been so encouraging. Varied 
reports have been received from China, but on the whole fair 
clearances have taken place at the auction sales in Shanghai, 
with a slight improvement in prices. 


Woollen and Worsted Trades.—Steady consumption of 
merino tops and continued demand for wool in all markets 
have had a tonic effect. The present series of London 
auctions has been very successful from the sellers’ point of 
view, wools of fine quality having met with increasing 
demand, though the coarser crossbreds are slightly weaker in 
the absence of demand from Germany. Improved feeling in 
the industry has revealed the extreme lowness of many 
spinners’ and manufacturers’ stocks, and tops have lately been 
going into production as fast as have been produced. 
Worsted manufacturers continue well employed, the increased 
turnover being mainly on home account in dress goods and 
fancies. 


Boots and Shoes.—Output is expanding, Easter demand 
having been of substantial proportions. Orders are fairly 
evenly distributed, but the export trade is disappointing. 


Chemical Industry.—The coal tar market has been active, 
with pitch prices as high as 87s 6d per ton. Demand for 
benzol and naphtha is well maintained on the whole. In the 
heavy chemical p caustic soda is steady, but sodium 
carbonate and sulphate show a falling off, mainly in the cheaper 
grades. Increasing business is being done in bleaching 
powder, exports last month being twice the average for 1925. 


Building Trades.—These oles ey . seasonal va pnt 
employment being approximately at last year’s levels, excep 
in ae industial alien: a shortage of skilled labour 's 
still reported from some districts. 

Agriculture.—Weather conditions in February were unfavour- 
able for cultivation except during the last week, and work on 
heavy lands is backward. Autumn sown corn 1s generally 7 
a healthy condition. The fall of lambs has been normal, . 
the lambs strong and healthy. Cattle in the yards have ate 
satisfactory progress. Most descriptions of agriculturé 
produce became cheaper last month. 
Shipping.—The slump in ocean carriage continues, appa 
witnessing a partial collapse in tramp freights on routes - 
cerned with the export of cereals to Europe. The ——, 
Index Number fell from 100.6 in January to 94.8 last e : 
(1913 = 100). The last few days have shown signs of a siig 
revival, but grain is still moving slowly from all quarters. 
Retail Trade.—A large London store reports that _ 
piece goods are making good progress, although the oe 
season” has as yet hardly begun. In the shoe _ 
demand for stone glacé kids is a marked feature, aides ca 
turers experiencing difficulty in procuring sufficient wed a 
the purpose. Retail traders are making special ¢ 
increase the importance of Easter as a selling event. 


UNITED STATES OF AMERICA. — 

The outstanding event of the month has been the ee 
security values, which at times attained almost panic rred a 
sions. Although a moderate revival has since oe hatains 
feeling of insecurity obtains. The Government mainiai” 
that general economic position is essentially — level. 
flation being absent and purchasing power still at 2 hig a 
Commodity prices, however, have fallen by between 3: 
5 per cent. over the last three months, and althoug rcentage 
and steel industries have been operating at a high percrni. 
of capacity for some time steel buyin recent Ve 
declined. Other factors sting t 
recession are the petering out of oric 
suggestion of yncertainty in the buildin 
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suspicion that the automobile industry may lately have been a 
too active. c : 

= following ‘‘ indicators *’ of American trade conditions 

have been extracted from the most recent number of the 

“Survey of Current Business,”’ issued by the United States 

Department o6 Commerce, and may serve as an approximate 

guide to recent trade tendencies :— ; 











Dec., J an., Compared 
1925. | 1926, | With Jan. 
EL — 
ction—Pig-iron ....thous. tons} 3,250; 3,316 | — 54 
— — “ "A 3,976} 4,154 | — 44 
1.9. Steel Corporation unfilled orders 
ridmiepioogasanaee | iat) MMS 1% 
lesale rices = @eeeeneee ee 4 
Baul clearings— ew York..million $| 26,959 | 27,101 | + 
Outside.... ‘ 20,013 | 19,631 | + 1,042 
Retail business (total sales 
of mail order houses) ecee ” 53°3 37:9 + 32 
Imports—Value eerveseoveecoe ” 397°9 399:0 + §2°8 
Exports—Value....... ceeee ” 4686! 4140!— 324 


BRITISH EMPIRE. 

Canadian reports continue almost uniformly favourable. 
Forward buying has increased and employment remains good, 
seasonal curtailment being less than usual. Building, both 
domestic and industrial, is at a higher level than last year, 
and the iron and steel and textile industries are well 
employed. Increased business activity in India is reflected in 
a tightening of money rates, and for accommodation from 
the cotton and rice markets being much in evidence. Austra- 
lian wool continues ‘to find a steady sale, while the wheat 
situation shows no great change. A drought, which has 
caused loss by fire and otherwise in some areas, has now 
broken. South African industry is rather more active than a 
year ago, although retail trade is seasonally quiet. The native 
labour situation at the gold mines is rather better, and output 
is maintained at a satisfactory level. 


SOUTH AMERICA. 
Slight to moderate rains have fallen over the whole agri- 
cultural zone in Argentina. Meat exports have fallen off, but 


wheat prices are firm in the absence of large supplies of the 
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best gente. Stocks of imported goods are increasing. The 
Brazilian coffee market is firm and business generally more 
active than last month, with easier monetary conditions. 
Peruvian trade has improved as a result of better weather. 
A more hopeful feeling obtains in Mexico, but trade remains 
on ‘hand-to-mouth lines. Chilean conditions have shewn no 
change over the last few weeks. 


EUROPE. 

French manufacturers are apprehensive of increased taxa- 
tion and higher prices and labour costs. Forward business 
has thus been unfavourably affected. Metallurgists are well 
employed, but orders are not equal to current —— The 
wool textile industry remains active. Belgian conditions are 
unsatisfactory, orders for the heavy trades having fallen off. 
Germany shows a slight improvement, the increase in. un- 
employment having been stayed, although the registered total 
in the second half of February was as high as 2,056,807. Coal 
and steel remain under-employed and the same applies to 
textiles, but the potash, oot chemical, and paper trades are 
less depressed. Swedish industrial conditions have further 
cme the timber market having reopened under favour- 
able auspices. In Norway and Denmark the worst seems to 
have been passed, and with the development of spring trade 
the situation may be expected to show moderate improvement. 
Conditions in Poland showed slight change last month. 
Exports again exceeded imports. The output of coal and 
timber increased, but the cotton textile industry remained 
depressed. A somewhat better feeling obtains in Austria, 
owing partly to improved home demand and partly to better 
external trade relations. Hungarian trade is generally slack. 
Spanish conditions remain quiet, and monetary stringency 
has caused a certain contraction in Italian coma mage 
larly in the textile industry. The engineering s are, 
however, well employed. 


FAR EAST. 


Chinese trade is at a low ebb, particularly in the North, 
where military movements are seriously blocking communica- 
tions. snpesiete trade is dull, recent changes in the yen 
exchange having been a disturbing factor. Textile manufac- 
turers are less well employed than usual at this time. 
Monetary conditions are easy, and commodity prices show a 
downward tendency. 





OUR COAL EXPORT TRADE. 


On page 4 of the Report of the Royal Commission on 
the Coal Industry (1925) appears the following signifi- 
cant statement: ‘‘It is the export trade rather than the 
home trade that is the seat of (the coal industry’s) present 
troubles.” Thus early in its survey the Commission 
strikes what proves to be the key-note for the entire work. 
For various reasons our coal exports have recently shown 
a heavy falling-off in volume and value. How far is this 
to be regarded as a permanent, though regrettable fea- 
ture, to which the industry must adapt itself as best it 
can? How far can the position be retrieved, by way of 
lower prices or otherwise? Is our loss due to displace- 
ment of British supplies by those of other countries, or 
the more insidious competition of oil, water-power, and 
other coal substitutes? Or is it primarily due to re- 
duced foreign consumption resulting from industrial 
depression or political upheaval, which may be merely a 
passing phase? 

These questions are the more relevant in view of the 
Supreme importance of the industry in our economic life. 
With the single exception of agriculture, coal-mining 
employs more men than any other British industry. Not 
less than one-twelfth of our population is directly, and 
the workers in practically every trade indirectly, depen- 
dent on it. Its product is valued at 250,000,000 
a year. It provides one-tenth in value and four-fifths in 
volume of our exports. By furnishing outward cargo 
for British ships, it cheapens the cost of sea-carriage of 
the imports essential to the maintenance of our large 
industrial population. The following paragraphs set forth 
the main factors im the present coal export position as 
the Commission sees them. 

The material figures are these :— 


(Million Long Tons.) 
United  ‘¥909- . 1925. 
exported 88:37 ee 81-75 ee 


Coal a Foie see mee eas SS 181-22 a 185:37 oe 175-45 


the pre-war quinquennium, but the heavy falling-off in 
production during 1925 is clearly accounted for mainly 
by the slump in exports. To trace the root causes of 
this decline it is necessary to examine conditions in each 
of the most important groups of foreign markets. The 
next table shows our total loss in those areas which were 
our best customers in pre-war days :— 
Exports of BarrisH Coat to Countnims NaMED. 


British rts 
in 1909- 
(Annual --——-Difference in-——— 
Country Average). 1924. 
Tons. Tons 
FAnce 2... cee ceeseecees 10,836,700 .. + 35,890,000 ..— 411,100 
Scandinavia and Denmark 9,917, o> + 1,672,800 ..— 1,111,600 
Italy soccer sceseseese eee ’ oo 2,409,000 ee 2,244,600 
Germany eoovscece eeoe ee 039,400 or 1,864,500 eo 4,815,800 
South Americat eeereccercece 6,751, ovo 2,127,800 o- 2,217, 
Russia, BO. scccse eeoovccece 4,1 eo — 2,767,000 o— 3,184,200 
Egypt ecoeeceseoseeoesece 2,952,100 eo 1,088,700 oo 952,400 
8 ia csdmncihscmeaneeves 2,527, oo 817,300 eo™' 550,200 
eet cee 2,186,100 ee + 638,100 


608,800 on™ , 
Belgium ......sseesseess 1,707,000 .. + 1,719,400 ..+ 927,500 


Net loss on above markets .. ee — 3,185,300 ..—15,207,600 
+ Including the Argentine, Uruguay, Brazil, and Chile. 
The table is on a pre-war territorial basis. Taking iast 
year’s results, the most striking decline since the war 
has occurred in exports to Germany and Russia, which 
together account for over half the total loss. In neither 
case have we lost ground to foreign competitors, the 
decline being more than accounted for by reduced con- 
sumption. The Commission estimates that the amount 
of coal consumed last year in the territories formerly 
included in the German Empire did not exceed 130 million 
tons, against 136.33 millions in 1909-13. Similarly the 
consumption of Russia and the Succession States in the 
first half of 1925 was at something like the rate of 21} 
million tons per annum, as omeree with 34% millions 
in the pre-war quinquennium. t while Russia is the 
victim of economic dislocation, and may conceivably re- 
gain her importance as a market for our coal in the 
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future, Germany presents a more formidable pro- 
blem to the British exporter. By the energetic ex- 
ploitation of her lignite resources, which are used to 
generate electricity and for the nitrate and other 
domestic industries, she has increased her fuel Fesources 
by the equivalent of at least 15 million tons of bituminous 
coal per annum. Further, a saving of about 10 per cent. 
is stated to have been effected by economies in the indus- 
trial use of coal, and a substantial advance made as a 
result of increased use of hydro-electric plant. 

Our next most important loss has been sustained in 
the Italian market, where our share of a steady import 
trade has fallen from go to 63 per cent., the chief 
gainer being Germany. How far this is due to imports 
of ‘‘ Reparation coal *’ is a moot point. In general, the 
consensus of opinion appears to be that Italy is the chief 
exception to the rule that Reparation deliveries have not 
affected the volume, though they may have slightly 
changed the direction, of our trade. In South America 
we provided last year 85 per cent. of a total import of 
5} million tons, as against 93 per cent. of an annual 
average of 7 million tons in 1909-13. Apart from a slight 
gain by the United States, our chief competitor here is 
oil fuel, particularly on the railways, but of recent months 
coal seems slowly but steadily to have been regaining 
some of the lost ground. 

The position of France, our chief customer, is inter- 
esting. In 1924 we supplied her with nearly 4,000,000 
tons more, in 1925 with over 400,000 less, than in 1909- 
13. The re-equipment of her ‘‘devastated ’’ Northern 
areas with modern plant and machinery has resulted in an 
increase in her annual production of 3,000,000 tons, and 
she uses three times as much hydro-electricity into the 
bargain. Yet she imports nearly 6,000,000 tons extra 
coal—a_ striking confirmation of the view that the 
development of water-power does not necessarily imply 
reduced coal consumption if it be productive of increased 
activity in industry. The experience of Italy and Scandi- 
navia serves to point the same moral. Our diminished 
share (in 1925) of France’s coal imports is, in point of 
fact, the outcome of increased competition from 
Germany. 

Our position in the remaining groups of markets can 
be briefly summarised. Spain has developed her native 
supplies, which maintain a precarious competition be- 
hind a_ high tariff wall with our cheaper production. 
Holland has quadrupled her domestic production. Our 
losses in Egypt are due chiefly to the substitution of oil 
for bunker coal. Belgium has largely increased her indus- 
trial capacity in the last decade, and has become a more 
influential customer, notwithstanding the development of 
her own coal area. Scandinavia and Denmark, in spite 
of a considerable development of water-power, imported 
24 million tons more coal in 1924 than in the pre-war 
period, and a million tons more in 1925. In the former 
_ year we secured the bulk of the increased imports, but 

in the latter we lost heavily to foreign competitors— 
Germany and Poland. 

The facts so far discussed suggest certain broad 
conclusions. Depression in our coal export has only 
become acute in comparatively recent months. In 1924 
our gains in France, Scandinavia, Holland, and Belgium 
more than offset our losses in Germany, Russia, Italy, 
and Spain, the net decrease of 3,000,000 tons in our 
exports as compared with 1909-13 arising entirely in 
more distant markets. To the falling-off in European 
demand, therefore, must chiefly be attributed the decided 
turn for the worse last year. In the remoter markets— 
South America, &.—oil fuel is a serious competitor ; 
nearer home our most redoubtable adversary would seem 
to be Germany. Significantly enough, those European 
countries which have most rapidly developed their hydro- 
electro ‘resources have become more, rather than less 
influential coal consumers. 

The Commission clearly shares the view put forward 
by more than one witness that a series of—for us—lucky 
accidents after the war long tended to “shelter” the 
coal industry from the full effects of post-war conditions. 
The most striking recent episode was the French occu- 
pation of the Ruhr Valley in 1923. The following table 
affords some idea of the fillip given to our trade with 
Western Europe by this event, and the extent to which 
‘we have since lost ground. The figures refer to the area 
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included within the pre-war boundaries of 
France, Belgium, Luxembourg :— 


(Million Tons.) 


Germany, 


British Cog) 


I 
Exports Imports Pe 
of ; of Britf&h 


Con- 
sumption 
of Coal. 


Period. 
Annual average :— 
1909- 


21783 


239'77 .. 
212:36 ee 
184-98 .. 16:95 


27°55 


54-26 .. 
17-02 .. 


Year :— 
1913 eeseeeeaneeaen ee ee 
1922 @eeseaeeeaevoe eee 
1923 eeeoeteeoeeeeeee ee 
1924 eecececcece 230°31 ee 15:77 ee , 
1925 (provisional) ee 230°28 ee 13°15 ee 15:73 we 6 
* Reparation deliveries to Italy are included. 


External trade between the countries named has been re. 
garded as internal trade, and is excluded from the above 
export figures. It will be seen that while in 1922 and 
1924 imports from Great Britain were on much the same 
scale as in the pre-war period, and represented t.. 
tween 9 and 10 per cent. of the consumption of the area, 
in 1923, when Ruhr supplies were interrupted, they almost 
doubled in quantity, and accounted for nearly 22 of the 
total used. Last year, however, they fell below the pre. 
war level by 5,000,000 tons, and represented less than 7 
per cent. of aggregate consumption. Incidentally, it may 
be remarked that exports from this area last year were 
less than half the pre-war figures, while internal consump. 
tion had increased by 6 per cent. 

The general picture thus presented is not inspiriting 
to British readers, but as a corrective to too pessimistic 
a view it should be pointed out that the figures for the 
last three months of 1925 are rather better than those 
of the early part of the year. Our exports in the 
December quarter were 13,252,303 tons, against 
12,746,126 in the June quarter. How far this modest 
improvement depended on reduced prices, due partly to 
the British taxpayers’ involuntary sacrifice, is uncertain, 
but the advance is most marked in such areas as Ger. 
many, Scandinavia (and, to a less extent, South America), 
where competition is keenest. 

Almost all Great Britain’s competitors in the export 
trade are passing through a similar period of depression. 
Germany, the world’s second largest exporter, has, under 
the Versailles Treaty, lost coalfields which in 1913 pro- 
duced 484 million tons. On the other hand, lignite 
development has, as stated above, added the equivalent 
of some 15 million tons of coal per annum to her pro 
duction, and the present output of the Ruhr—112 million 
tons—is said to be 30 to 40 per cent. below potential 
capacity. With many of her pre-war markets, especi 
ally Russian and the Austrian Succession States, taking 
much less coal than formerly, Germany has been 
compelled to seek new outlets for her surplus supplies 
and has found them to some extent in France, Italy, and 
Scandinavia. 

The United States has a colossal annual output of 50° 
600 million tons, but only about 5 per cent. Is exported, 
of which the greater part goes to Canada and is not 1 
competition with British coal. Since the cession of Upper 
Silesia Poland has become the world’s fourth largest ¢ 
porter, but her markets are in neighbouring Central 
European States, and she is not at present a serious rival 
to Great Britain. The other principal exporting cour 
tries of the world—Japan, South Africa, and Australia” 
supply Eastern markets which had been practicall 
lost to us before the war. Russia is a potential com 
petitor, but her production is still much below the pre- 
war level. F 

The Commission’s finding is to the effect that - 
Germany has gained some ground from us 1n a0 
and Italy (and more recently in Scandinavia), and W : 
we have lost markets elsewhere by the impoverishment e 
our former customers or the use of substitute fuels, t : 
causes of depression in our national industry Saale 
general nature, affecting almost all! European eg 
ducing countries. In the pre-war period we supplie i 
per cent. of a total world consumption (outside tt 
United Kingdom) of 899 million tons; in 1924, ns Pt 
cent. of 978 millions; and in 1925 about 7 per oe 
993 million tons. But the increased production ré i the 
in these figures has chiefly arisen in countries he 
not in serious competition with ourselves, and the 
mission’s general conclusion remains valid. 
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FOREIGN TRADE. 
IMPORTS for Domestic Consumption—Merchandise Only. (000’s omitted.) 
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BANK OF SCOTLAND 


7 ee 
Seal it ceeceaned os oth hale cei . a 


no tel ad alti ~ 


THE 
INDIAN MARKET 


| offers opportunity to you. 


Let us give you a complete, 
unbiassed report on the sales 
possibilities of your goods in 
India, compiled by our men 


on the 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Meathlies, Quarteriies, 
™ 


LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 


Telephone: CENTRAL 2796. 


ConesisUeED BY Act OF PARIZAMBNT 1696, 


ELPHINSTONE. 
ANSTRUTHER OF BALCASEIE, 5), 


Head Office: THE MOUND, EDINBURGH. 
GLASGOW, Chiet Office: 3, Or. Vinczne Piacs, W. G. Leaaar, Manager, 


LONDON Office: 80, BisHorsaars, E.C.2, J. W. Jonneron, Manager, 
Stary Description or British and Foreign Banking Besinese transacted '°™* Stand 


GEORGE J. SCOTT. Treasurer. 


Cool'smoking and 
clear thinking. 


RAPPLING with business 

problems, many a man 

takes up his pipe and fills 
it with Player’s Navy Mixture. 
He goes to that familiar pipe 
and that favourite tobacce for 
cool smoking and clear thinking. 
A few moments spent in that 
company give him a fresh stim- 
ulus, a mental “second wind.” He 
takes up his task. with renewed 
energy, with added confidence. 


prehensive Fami CHINESE GOVERNMENT FIVE PER 
Com ly Policy CENT. GOLD LOAN OF 1912. 


Securing a CAPITAL SUM at the end of 
a fixed term, and, in case of earlier death 


A Guaranteed Income of 10°/, 


as provision for Widow and Children. 
Premiums cease in case of Invalidity. 


Apply for new explanatory leaflet to— 


LIFE SOCIETY, LTD. 
198-198, FLEET STREET, LONDON, E.C.4. 
Founded 1848, 


Payments are D000). Policy-Holders 


THE PRUDENTIAL ASSURANCE CO. LTD. 
HOLBORN BARS, LONDON, E.C.1 


Notice is hereby given that the COUPON 
on the Bonds of the above Loan, due 30th 
March, 1926, will be PAID on and after 
that date (Saturdays excepted) in England 
at Lloyds Bank Limited, Lombard street, 
London, E.C., or at the Chartered Bank of 
India. Australia & China, 38 Bishopsgate, 
London, E.C., or at the British Bank for 
Foreign Trade, Limited, 11 Angel court, 
London, E.C. 

Coupons must be left three clear days 
for examination previous to payment.—For 
the British Bank for Foreign Trade, Ltd, 

W. A. LONG, Manager. 

11 Angel court, E.C.2, March 25th, 1926. 
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HONGKONG AND SHANGHAI BANKING CORPORATION. | 


ONE HUNDRED AND TENTH REPORT OF THE COURT OF DIRECTORS 
To the Ordinary Yearly General Meeting of Shareholders, held at the i 
City Hall, Hongkong, on Saturday, the 27th February, 1926, at Noon. a 
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TO THE PROPRIETORS OF THE BONGEONG AND SHANGHAI The Balance $3,397,722.76 to be carried to New Profit and Loss Account. i ‘I 
NKING CORPORATIO The Sterling equivalent of the Assets and Liabilities are shown at : i , 
Gentlemen,—The Directors have ed A submit to _ =< Gooner State- | 2s 4gd the rate ruling on the last day of the year. ot 
ont oe ee ee eee BRANCHES AND AGENCIES. . 
* The net profits tor the year, ee $3.39%508.94 balance brought for- Viadivostock Agency was Lars ee 1925. 4 
{ from last account, after paying all charges, deducting interest paid > 5 Be yh: 
sad due, and ey ceo for bad and doubtful accounts and contin- aie D. % Ms Sg ones been + anon Chairman for the year 1926, and \ i 
Ss, amount tO $15,540,979.0%. the Hon. Mr ng, puty. irman. 
ee hiseuenn recommend the transfer of $500,000 from the Profit and Loss Mr B. D. F. Beith resigned his seat on leaving the Colony, and Mr . 
Account to credit of the Silver Reserve, which will then stand at $27,000,000. G. M. Bernard was invited to join the Board. : 
They also recommend writing off Bank Premises Account the sum ot Foon, sepeaenene — oe GM + ea: TG. wy i i 
’ on r olyoa . Young, an r ea ' 
. ‘Aiter 3 making, these mi Ceteetiog the Interim Paviiend of £3 ~~ te in rotation, but being eligible for re-election, "offer tnemselves accord- 
hare, paid on August 10t t. viz 480,000 at 2s 3id = 132,725.43, an ingly 
Seatueretion to Directors, there remains for oe $10,164,242. 58, AUDITORS. 
out of which the Directors recommend the payment of a Final Dividend ot The accounts have been audited by Mr C. Bernard Brown, A.C.A., and 
Three, “ou g per share aoe £4R0,000, and a anne . Mr John Fleming, C.A., who offer themselves ~ ofeeh ab: oui ne 
P s Sterlin er Share, viz 320,000, amounting in all to 000, rman. Rat 
which, at 2s 43d, the rate of the day, will absorb $6,766,519-82. : Hongkong, 6th February, 1926. ee 
ABSTRACT OF ASeasS AND LIABILITIES. GENERAL rr so LOSS ACCOUNT. : 
31st December, 1925. 31st December, 1925. ¥ 
LIABILITIES. 1 Sterling Equivalent. Dollars. | | Dr. sii aie . Dollars. Dollars. at 
Authorised Capital :— s. d. o Interim Dividend :— + at 
400,000 Shares of $125 each ......... $50,000,000 me on 10th Anaee 1925, % ae per a 
omactndcmnnstinia re on 160,000 afes = 000 at rt 
Issued and Paid-up Capital :— WD eae. 5 1n.<0.cecesceupinmanbetotnaluca 4,132,735-43 | 
160,000 Shares Of+$12§ €aCH ......cccccsssseseeeeees 2,364,583 ¥ 8 20,000,000.00 | To Remuneration to Directors  .......scseereee ‘ §°,000.00 4 
Reserve Liability of Proprietors :— To Balance to be Appropriated :— , eh 
$125 per share on 160,000 Shares To Final Dividend :— nde 
{a8UC .acocesesedgesranneanaiminesvauenccals $20,000,000 Of sa? per te on 160,000 qo 
ec res = 480,000, at Hi ath 
Sterling Reserve ...csccsssssseresressesereneeneseseres 4,500,000 © o 38,061,674.01 90 GEE 08 eiesecesseierdencdectbes $4,059,911.89 itd | i 
Silver RESCTVE crccccccesssocccsccceces Be adie 3,133,072 18 4 26,500,000.00 Bonus of ke per Share on 
se yaeeh i ACCOUNE 2......ceeeeceeeneseerers 29,557 § 10 250,000.00 ae ee = £320,000 ke | 
NOES 18 ee ae at 2s WD qapesiidpedguslihaongainp 2,706,607.93 Bi 
(Authorised and Additional Issue against : <clebidiioebanas $6,766,519.82 gt if 
Securities and Coin amounting to To Transfer to Silver Reserve .............:s000 $00,000.00 a 
$59,824,255.19 deposited with the Crown To Transfer to Bank Premises Account ... 1,000,000.00 Re 
Agents for the Colonies, their Trustees, To Balance forward to next year .........00000 39397»722.76 
. — eS bens arn | Government) ......... Jae 15 3 panes ene 31,664,242. 58 
urrent ACCOUNTS ......ccccccecssstesesetecsesseseceesens +269, 5 9 382, . 
pized Decale aeubedeapepuierien timmbanschiaaareenmeo ns 19,837,968 18 6 167,792,512.50 $15,846,978.01 ai 
ills Payable :— AS | 
Including Call Loan d Short Sight Cr. : a 
“Drawings om London Ofc e shed Drafts _ By Balance See Profits, 31st De- einiksiaiie ee 
on London Bankers) ..... fess ebbed Ub ca donde escoeee 482,956 18 1 4,084,921.85 CEMDET, 1924 teveererersrsererererererscenes 9390,508. te 8 
Acceptances on Account of Constituents...... 861,045 0 2 7,282,847.65 | By Amount of Net Profits for the Year end- y ‘a 
tee and i Aan ross Pesosaipesior 1,379,053 13 8 11,664,242. 58 jaa, gust December. apt ot Paebee and Bil: 
lability on Bills o xchange re-dis- ta 
po 412,845,863 18 10d, of which os Secucking all Expenses sacagscaniat ae 
11,661,593 128 8d have since run off. and Interest paid an ND Wccvennsnnocsihobions a. 
—_—-——-—- -— ———_ $15,846,978.01 > ae 
483,213,158 12. § $703,829,359.25 $15.846,978.01 } 
a =i Se big 
ASSETS. Sterling Equivalent. Dollars. STERLING RESERVE. i 
Cash (including $25,900,000 Coin lod ed with 4 s. d, Sterling. 
the Hongkong Government and . TO Balawce oesiccsaincoahe .idifeccnices iversensdouvcnecacakgecsatetioteesibericuhlantents $4,500,000 0 0 
Coin lodged with H.B.M. Consul General, ee 
Shanghai, » against authorised and/or excess Atqeo.end © 0 
Note Circulation) . dintlansantinnases 11,953,600 2 1 101,10§,340.08 ¢ erling. 
Secciny 2 Hand and ist Transit gcswesecerane ‘ 906,022 16 6 7,663,270.77 | By Balance 31st December, 1924 .......sessessesenessrerscssceneecrerscntes 441500,000 0 © 
overnment, 
Other Securities ........ Rs: ea OR 10,979,174 § 11 92,787,377.28 44,500,000 © © 
Bills Discounted, Loans and Credits ............ 31,595,672 431  267,240,928.23 SILVER RESERVE. : ; 
Bills Receivable ‘and Balance of Remittances Dollars. 
and Drafts in TYAMNSIC ....ccccccccccecececcececesees 24,365,158 15 10 206,084,162. 47 EO, TABIBMCE o00.0h..adpvocs chops chsgconciacounaloecalnieiamecitpcbaladabeetiions tibia doasee $27,000,000. 00 
Liabilities of Constituents for Acceptances, 
DET COMETH poncscskssesutpied soe tomiinaenete tape aie. 861,045 © 2 7,282,847.65 oe 
ONk Premises. ..,.ccaseiccsoiscssedscciacteaséase ihecusesks 2,561,485 7 Oo 21,665,426.77 ollars. 
$6 By Balance grist December, 1924 ...........cccsccesecccnsereccsnececernsaeeeeees $26,500,000.00 
£83,213,158 12 5 $703,829,359-25 By Transfer from Profit and Loss ACCOUNT, 1925 ....s0.csecsceersreee §00,000.00 
——— 
Sterling Exchange taken at 2s 4id. Piramal are 
$3 cel ial 








A. H. BARLOW, Chief Manager. G. E. TOWNS, Acting Chief Accountant, G, M. YOUNG, D. G. M. BERNARD, A. O. LANG, Directors. 


We have audited the above Balance Sheet with the Books, Vouchers, and Securities at the Head Office and —_ the certified Returns from the 
Nranches and Agencies made up to 31st December, 1925, with the exception of certain distant offices where the year is closed on 31st October or 30th 

We have obtained all the information and explanations we have ired. In our opinion such Balance Sheet is full ir, rope 
drawn up so as to exhibit a payee correct view of the Corporation’s "afairs according to he best of our information a doa Wee cenlamds : ae, 








ae ae shown by the — the Corporation. | | : c. C BERNARD BROWN, yo tered Accountants i 
4 
THIRD IMPRESSION, WITH ADDITIONAL CHAPTER. AND STATISTICS. 
An INTRODUCTION to the STUDY of PRICES || _ 
with special reference to the History of the Nineteenth, Cantaiy, ii i 
By WALTER T. LAYTON, M.A. Fe 6d. net. mont (bo EE “hal 
The Economic Review :—'‘His excellent and clear little book ought to be in the hands of every student. oBsovial conditions,” ~o | 
Fe ae name inter eten eeg ire cte eee ea nn, it aN 4 
The B —_" , and exhibits will, ‘ah : 
woul mabe at’ calow the vastest oat the. aadest Popprosch available to the fascitating pee ee ee eee all-who, 


re pon rye one we, ea ean SR snd is mans ltnye cooepy «prominent piace Oe sais 


Title : 
"MACMILLAN & CO., LTD. LONDON, W.C.2. pes 





* Also at Australia House, 
HONG KONG AND SHANGHAI 
‘tl ~6BANKING CORPORATION 


AUTHORISED CAPITAL ots: iw 
ISSUED AND a Pai "Ur oon Fone s20; 
TERLING ia 500, 
RESERVE FUSDS | Sirver  ..._—..._: $27,000,000 
RESERVE LiaBILITY OF PROPRIETORS ... $20,000,000 
ead ~=Office—Hona —F j 
a OF DIRECTORS 
. M, a Chairman 
- LANG, Deputy-Chairman. 
. A. PLUMMER. 


. M. 

CHIEF ‘MANAGER : 

A. H. BARLOW 
3 BRANCHES AND AGENCIES : 
4] Amoy, Bangkok, Batavia, Bombay, Calcutta, 
-4] Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
“4} Haiphong, Hamburg, Hankow, Harbin 
(Shapghad, Ipoh, Johore, (Hiogo), 
Lumpur, London, Lyons, Shae ‘Manila, i agua, 
New York, Peking, Penang, my Bours Samet 
Francisco, Shanghai, a etagta Yous Ycehee 
Patani, Tientsin, Tokyo, T okohama. 

COMMITTEE 2 IN LO Bh LONDON : - 


Sir Charles Addis, 
K.C.M.G., Chairman, 
i ring. 
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THE ECONOMIST. | 
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ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


THE WESTERN | 
| AUSTRALIAN BAN 
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CONTINENTAL 
BAKING 
CORPORATION 


following dividends: — 
$2.00 per share 
on the outstanding 


7 a ae rm - tA A 
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